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I am Douglas Whyte and I"'m here to express my personal
views to members of the Betting and Lotteries Commission in regard
to the Hong Kong Jockey Club proposal of adding extra race days
and simulcast. I’ve been riding on a regular basis in Hong Kong
for the past 13 years. And I can tell you that the quality of Hong
Kong racing is amongst one of the forerunners in the world. Many
jockeys who have ridden here from all over the world will agree with
the fact that the club’s racing operation has been very, very
professional and shares an equal standard with other jurisdictions all
over the world, if not better. While we appreciate the excellence
and great quality of racing in Hong Kong, I'm always puzzled by the
unnecessary restrictions imposed to the club’s racing business and its
operations. As an eight times champion jockey in Hong Kong I'm
very frustrated and I'm dedicated as well to help promote Hong
Kong’s racing sport. But as I said, I'm often frustrated when
expressing my views on the issues of race days and simulcast limits,
as these restrictions are non-existent in other countries, such as

Ausiralia, New Zealand, North America and South Africa.

The proposal to increase the number of race days per year
from 78 to 83 represent a very modest change, but this will have
significant impact in many whose jobs are related to horse racing.
The extra days will mean more opportunities for experienced jockeys

but also for younger riders to improve their riding skills. Not only
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that, such increase can create more racing opportunities or for horses
who quite often are not able to obtain a run during the limited
numbers of races available. In my view, racing is a global sport.
If the club fails to follow the pace of the global racing development
by giving more flexibility in its operation, even as basic as getting
an extension of number of race days, I worry Hong Kong may lose its

leading status in the international front in the future.

Thank you, Mr. Whyte. # TR M58 5 4 -
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Mr, Admond Yue :
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Representative of Hong Kong Equestrian Federation :

Chairman, Commissioner, thank you very much for the
opportunity to speak to you today as Secretary-General of Hong
Kong Equestrian Federation. As a member of the international
federation, HKEF is the official body and responsible for equestrian
sport, holding international equestrian competitions in Hong Kong
since 1973. Every year, HKEF in conjunction with Jockey Club is
pleased to hold a series of international competitions. Prominently
HKEF cooperates closely with the Hong Kong Jockey Club on all
matters related to equestrian sports including the organization of

regular competitions and jumping dressage and eventing for local
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competitions. Our successful cooperation and staging of the
Olympic equestrian events in Hong Kong last year is an outstanding
example and goes a long way to establish Hong Kong as the world’s
equestrian capital. Further underlining its commitment to promote
and develop equestrian sports in Hong Kong, the Jockey Club
announced last December to provide in addition 50 million Hong
Kong dollars over the next four vears to assist senior riders of the
Jockey Club equestrian team for their training and preparation for
major international competitions, with the prelim aim of China
games, Asian games and Olympic games in London 2012, also to
establish a junior equestrian team of five riders every year. These
activities help to sustain the Olympic spirit and legacy in Hong Kong

and ensure that equestrian sport continues to flourish in the city.

The Jockey Club recently resumed its proposal on betting
duty reforms, including five extra race meetings and a number of
additional simulcasts. HKEF wishes to express its support for the
proposal for the following reasons. There are more than 2000
people who are arriving regularly in Hong Kong. Following the
Olympic equestrian events held last year with over 155,000 visitors,
the waiting list in the three public riding schools has increased to
3,000 from 2,000 before the games. Accordingly, the potential
riders in Hong Kong could have increased to 5,000, due to
insufficient facilities and infrastructure for equestrian sport in Hong

Kong, we have already lost many potential riders as some have
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already sought for alternatives by going across the border for riding.
In other words, not only equestrian sport will not be able to develop
further but will also affect the image of Hong Kong as an equine
capital. At this stage more than 200 people are working full-time
in the equestrian sector in Hong Kong assuming the number of riders
could be doubled, the number of jobs will also increase significantly,
not counted thousands of volunteers helping in our events.
Teachers and schools realize more and more the educational aspect
of horses and the equestrian sport. The handling and riding of
horses and the general contact with animals supports children and
their development to learn to take over responsibility, to gain
self-confidence, social behavior, improved concentration and
self-discipline. So far more than 16,000 people visited one public
riding school in Tuen Mun during one year and this number already

reached the riding school’s capacity limit for school visits,

Without the generous support of Jockey Club, Hong Kong
will not have any chance of developing its sport other than the
properties which are mainly provided by government, just about
every piece of infrastructure was put in by Jockey Club and the most
important assets of these schools are of course all retired racehorses
from the track, donated by the Jockey Club. More importantly
these activities show how Jockey Club fulfill its unique not for profit
mode in operation as a model for all racing jurisdictions in the world.

In fact its leading role and efforts in promoting equestrian and racing
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as a sport have been widely commended and recognized by all of its
counterparts both locally and worldwide. Horse racing is an
important form of sport on its own right; more than 20 jockeys are
members of the Hong Kong Equestrian Federation and therefore part
of our equestrian community in Hong Kong. Five extra race
meetings a year and additional simulcasts represent minimal changes
in our view to current arrangements, but give the jockeys and all

interested people and friends the possibility to lift the sport.

In addition HKEF thinks that it’s crucial for government
to try its utmost to strengthen Hong Kong’s competitiveness and
secure its position as Asia World City and its tourism industry to
achieve the goal, the participation of Jockey Club is significant as
well as inevitable. Without supporting racing industry, Hong Kong
will not only lose the possibility of additional taxes but also risk the
right decisions regarding a flourishing racing industry and therefore

we will lose the guarantee of this equestrian sport in Hong Kong.

EW

Thank you very much. BHRMAER T EHTH S -

TWwHERG AL
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EMEEFRA - RIIHEBETE - We would resume and |
invite the Hong Kong Academy of Performing Arts to address to the

committee, EHEFHEHBLENAERE - Please.

Representative of The Hong Kong Academy of Performing Arts :

Thank you. I’ve submitted a written statement; [ am not
proposing to read out the data I mean, in fact, we haven’t got time, so
[711 just highlight some of the things. Some of the people around
this table know already that I presented some scholarships recently
at Disneyland. And when T set out for Disneyland that’s Sunday
morning, I said to my six-year-old godson, “I’m off to, Sleeping
Beauty’s castle!” And his eyes widened and he said, “Are you

going to save a princess?” Which I thought was a lovely story.
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Well, the Jockey Club has been saving princesses and princes for
many years by providing all-important scholarships for students to
study in Hong Kong. So in summary I would like to acknowledge
the Jockey Club’s long-term commitment to quality, to charitable,

societal and cultural development of Hong Kong.

You know, from someone who’s actively engaged in the
arts and culture of Hong Kong, [ think the Jockey Club’s dedication
to arts and cultural development has been contextual by nature. It’s
about Hong Kong. Evidentially it’s been seminal and defining for
Hong Kong. You know, the Jockey Club is not simply engaging in
high-profile highbrow arts and cultural developments, but in roots
and branch community engagement, and outreach activity.
Investing in the long-term development of future generations. It
was one of the earliest examples of an organization in Hong Kong
enabling all-important linkages with mainland Chinese students,
talented and potential — potentially talented students, students who
could study here then, and long ago, foreseeing Hong Kong’s future
development as an education and cultural hub. Just some
highlights. You know I think it’s over time the club has shown a
prophetic seeing of tomorrow’s societal needs. It does seize
opportunities, and the club comes to us from time to time with
wonderful ideas as to how we can engage better with our

communities in the future.
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Give you some examples, the building for example of the
Academy was the Jockey Club’s, the Millennium Studios, added later.
We are funding together but the Jockey Club is funding the capital
development of an amphitheatre enclosure. The funding also of
some community and schools work up there in Happy Valley site in
museum, we engage with about 7,500 students, school students each
year, often from deprived schools from the new territories. That’s a
club initiative, We support the arts festival. There’s that
wonderful creative arts center at Shek Kip Mei. And so on.

Particularly the Jockey Club Arts for the Disabled scheme.

And | could go on about the other community activities.
I think it’s proved an effective and innovative institutional financial
model by which to support local and regional cultural activities. In
short, like Hong Kong, it actually works.  You know I think there’s
probably room for some more of this, if the Jockey Club is further
enabled and empowered by increased income streams, and we have
some ideas on that. But you know, regeneration of Hong Kong is
always people-based, it’s people-based. [t’s about education, it’s
about the role of culture and it’s about the need, to build societal
welfare, in short a crucible for cultural change. You probably know
already of the central police station, that’s a very good example of
some joined-up thinking, and I believe it is sustainable, it’s
self-enabling, it’s going to be a wonderful place for arts practitioners

and artists to flourish with the community.
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So in short, T am very supportive of the Jockey Club.
We had a visitor recently to our open day, we had 22,000 people at
our open day. And one seven-year-old little girl started to draw a
picture, when I said to her, “What are you drawing?” She said,
“I’'m drawing a picture of God.” And I asked, “Well, not many
people know what god looks like.” And she looked and said, “They
will in a minute.” That’s real belief in the next generation, real

positive thinking.
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I+ % - We invite the representative from Spectrum to

address to the commission.

Representative of Spectrum :

Good afternoon ladies and gentlemen. 1T believe you have

my letter?

EE

Yes.

Representative of Spectrum :

So is there any need for me to go over the letter in detail?

No, you just supplement whatever you want to tell us.

78



Representative of Spectrum

Well, as [ said in my letter, Spectrum has extensive
experience worldwide, acting on behalf of governments, including
private companies, conducting research into gambling of all types,
including casino gambling and horse racing. And, as I said in my
memo, the proposals to increase the number of race days, etc., the
Hong Kong Jacket Club, we believe that this is actually a very
insignificant increase in terms of the whole picture. My main
thrust is that the real danger that Hong Kong faces in terms of
negative impact of gambling, actually comes from Macau. Where
the casino-type gambling, the frenetic type 24 hours gambling, the
influence of the junkets, the heavy marketing, has a much more

severe impact on Hong Kong’s public.

Macau also has very little regard for problem gambling,
because the vast majority of the clients, or the people who gamble in
Macau, are not in fact Macau citizens; so therefore, there is very
little impact on Macau citizens. However, we believe that there is a
large impact on Hong Kong citizens. And Hong Kong, we believe a
quite, er, a solid foundation in terms of problem gambling with
government intervention and also with charitable organizations.

There is a good safety nct working in Hong Kong. As far as horse
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racing concerned, we also believe that, in general terms the type of
gambler, who indulges in horse racing, gambles in a much much
slower pace, a much much larger intervals between opportunities to
gamble, the type of person that we see on the terraces on the Jockey
Club, is very far removed from the type of person who will spend

quite frankly millions of dollars at the tables in Macau.
In summary, we believe that the proposals by the Jockey
Club representative are very insignificant change to the gambling

scene overall. If there’s any question that the board may have for

me, I’m quite happy to answer them.

ERE

Okay, if we have any question, we’ll let you know after the

meeting and get your input. Thank you very much.

Representative of Spectrum

You'’re welcome.
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B B #5900 LUES (B0 R B R A i A R A TR B - R AR AR
B B9 BE B IROA 0 T AE S M A TRER TT BB B & R ATRUR A
MEL EEAEMEEREERMELS R

EEV

i 0 2R -  Next on my list is Foreign Correspondent’s
Club Charity Fund, may I request the representative to address to the

commission.

Representative of Foreign Correspondent’s Club Charity Fund :

Hi, I’m Dave Garcia, thank you for taking the time to hear
from me. I’ll be brief and quick. I'll speak two points.  First is
the racing point, racing as we well know is a sport, and Hong Kong
being Asia World City, we have some of the best racing in Asia, if
not the world, we’re a pre-eminent, jurisdiction for racing. Every
sport has its betting and every sport has its wagering, EVERY sport,
not just horse racing, you can... track and ficld, you name it.
People bet on it. Hong Kong people, they look at racing as
exclusive thing to Hong Kong, they feel that it’s part of them, and

they enjoy it.
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On the second thing, we have less racing than any other
jurisdiction in Asia. I mean, Japan, Singapore, Australia, New
Zealand, Korea, and which kind of hinders us to be able to enjoy our
sport, I’m a horse owner, avid racer, [ have been since I arrived in

Hong Kong some 27 years ago.

And I'll talk to you now quickly about the charity angle.
I'started a charity fund myself 8 years ago and I’ve been built it up to
quite a thing with the Po Leung Kuk and we’ve built 2 schools and
it’s quite good. And, the Hong Kong Jockey Club, I admire the way
that they handle their funds, as not necessarily as a profit every
penny they earn goes either to tax or to charity. And their
charitable donations are obvious, we see the Hong Kong Jockey Club
schools and hospitals and other facilities around town, they are very
generous and they are very eager to be involved in this. And I’ve
always found them very helpful as far as advice and they’re very

professional.

This year, as we all know, is not a good year, everybody’s
hurting.  And I hate to see charities hurting because we’re... we
can’t just get five more races. Okay, it’s just five race meetings.
And these five race meetings mean a lot if you’re giving money to
charity. You’re trying to help people as well, and give people
enjoyment. Pecople are looking for ways to, like, drown their blues,

go to the races, have a day out. And I feel that, you know, this is
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important not only to society but to the underprivileged people of
Hong Kong. This is something they love to do. Therefore I
sincerely hope your commission will kindly take into consideration
my views, and look to approving the Jockey Club to have the

additional race days that they’ve requested. Thank you very much.

ERE

Thank you very much. B FREMFEERE T HIHNAE

50
Tl

Representative of Hong Kong Racehorse Owners Association :

I’m Paul Wrobel, and [ represent Hong Kong Racehorse
Owners Association. Thank you ladies and gentlemen. I would
just like to say that our Hong Kong Racehorse Owners Association
Limited was established in 1978 and the main objective is to enhance
the interests of racehorse owners in Hong Kong on all aspects of
horse racing, including buying, selling, raising and breeding of a
horse. At present we have over 650 members and representing 60%

of the owners in Hong Kong.

Reviewing the development of horse racing industry, over

the past decade, we believe that the existing betting duty
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arrangement should be modernized to cope with the changing
business environment. We have expressed similar views to our
submission to the LegCo in 2006. The abovementioned bill was
passed eventually by legislators in July 2006. But some crucial
changes, like, in the original proposal failed to get the approval.
They are, for instance, the proposals to add five additional race days
and simulcast race of 20 important groups run races in other parts of
the world.  These proposals are part of the overall plan to assist the
decline in racing turnover and the revenue of Hong Kong. The
implementation of the incomplete plan, together with the increasing
aggressive competition from legal and illegal betting, in the last 3
years have eventually brought about the first ever operating loss of
the Hong Kong Jockey Club. A recent study also revealed that
Hong Kong residents spent 18 to 25 billion in Macau casinos in 2007
and 2008; nearly five times that of a decade ago. Other coming
casinos that are building around the Asian regions are in Taiwan and
Singapore. These developments are not alone, worrying, not to

mention the vast impact but of the financial tsunami.

Taking into account all these circumstances, we wish to
urge the government and members of LegCo to take steps to
complete the betting duty which we proposed in 2006 and that the
local racing can continue to be sustainable. Moreover, during the
summer holidays when the racing is in recess, Macau casinos,

junkets are approaching our owners that to go over to Macau and bet,
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and they are providing luxury holidays to us, and to lure us over to
gamble in Macau. And this is also a very important part that why
we are worried, that, you know, if we have the additional five days it
would definitely help in the circumstances. And this is a clear
evidence of the aggressive marketing by the casino operations from
Macau. Our assoéiation has concerned about the legitimacy.and the

activities as the explicit marketing of gambling.

As racchorse owners, we have invested an excess of 1
billion Hong Kong dollars in 1,000 horses in Hong Kong.  But the
opportunity to get these horses to race is very limited, approximately
once a month. And, for each meeting, approximately only 70% of
the horses do get to run. 30% of them will be balloted out, you
know, we owners still do pay the same amount of training fees, but
we do not get any prize money in return. And I’m sure these
additional five days would help to ease this traffic situation, and that

it will help us to get our money invested, you know, a fair return.

Another part is that without continued support from
owners, Hong Kong racing industry will definitely decline. And
therefore tax revenue in return will decline. We racehorse owners
always view racing as a sporting event. In fact, the vast majority of
owners who attend races, take it as a social gathering with our family
members, guests or friends. We do not take horse racing as

gambling. We take it as a social event. We therefore do not agree
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with the view that the five additional days would be promotion of
gambling and that to our younger generation; we would also like to
let you know that other racing tourist vacations around the world do
not have summer or winter breaks. Like USA, Canada, Australia
and everything.  Our association would humbly request the Betting
and Lotteries Commission to take into account our views in your

deliberation of the Jockey Club’s proposal. Thank you very much.
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